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2. Funds for Taxes and Insurance, Subject to Lender's option under parsgrapbs 4 and 3 bereof, Borrower shall pay to Lender
on the day monthly instatiments of prnnapal and imtorest are pavable under the Note vntl the Note 1= pad in full, a sum (herein
“Fund<"} rqual 10 one-twellth of the yearly taxes and assessinentz which v attan pronty over this Mongage, and ground rents
on the Property f any, plus ene-twelfth of vearly premivm installments for hazard insurance, plus one-twelfth of vearly premium
installiments for mortgage in~urance, 1f anyv, all as reasonably e~tinated imtndly and from tume o time by Lender on the hasis of
assessments and bills and reasonable estimates thereof. The Fund= ~halt be Leld in aninsntunon the deposits or aceounts of which
are mnsured or guaranteed by a Federal or state cgency Gmcluding Lender of Lender 15 ek anoin~titmtion). Lender shall apply the
Funds to pay said taxes, nssessments, insuranee premiums and geound rents. bender shall make no charge for =0 holding and apply-
ing the Fund: or venfving and rompiling =and s<cszment< and bills. Bomrower wnd Lender may agree in writing at the time of
exccution of this Mortgage that interest on the Funds shall be paid to Borroeaer. and unless such agreement is made, Lender shall
not be required to pay Borrowor anv interest on the Funds Lender ~hall give to Borrower. without charge. an annual accounting of
the Funds showing credns wnd debuts to the Funds and the purposs for whielh cach debnt to the Funds was made. The Funds are
pledged as additional security for the sums sccured by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to the due
dates of taxes, asse=sments nsurance premmms and ground rentz. shadl exeeed the amount required to pay said taxes. assessments,
insurance premiums and ground rents as they fall due. such exeess shall be, at Bortower’s option. either promptly repaid to Borrower
or credited to Borrower on monthly anstallments of Funds If the amonnt of the Funds held by Lender shall not be sufficient to
Ay taxes, asss sEments, insuranee posompams and ground rents as they fall due, Borrower <hall pay to Lender any amount necessary
to make up the defiriency within thirty davs after notice from Lender to Borrower requesting pavment thereof.

Upon payment in full of all sums sccuresd by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
FLender.

If under paragruph 18 bereof the b operty s 0ld o the Properry s otherwise wogquured by Lender, Lender
than immeéediately prior to the zale of the Property o it= acquisition by Lender. any Funds held by TLender at
tion as a credit agawnst the simns secured by this Mongage

shall apply, no later
the time of applica-

3. Application of Payments. Unless applicable lan provides otherwise, Yl pavments recenved by Lendsr under the Note and
paragraphs 1 znd 2 hereof ~tall e applied by Lender first in pavinent of amaounts pavable to Lender by Borrower under paragraph
2 Lhereof, then to intrrest pavable on the Note and on Furane Advanees if anyv. and then to the principal of the Note and to the
prineipal of Future Advances of any.

4. Charges: Liens. Borrower :hall pay 2l taxes, wssessuonts and oiber charges. anes and impositions attributable to the
Property which may attain oo prisnty over this Mortgage. and gronnd conts af any. wt Lender’s option in the manner provided
under paragraph 2 bereof or by Borrower making payvment. when odue. Jdirectly ro the pavee thereof. Borrower shall promptly
furnish to Pender atl notices of amounts Jue under thas poosgeaph, and i othe event Borrower shall make pavment directly,
Borrower ~hall promptly fumish to Lender tecesprs vspdinome such pavoeents, Borrower shall promptly discharge any lien which
has prionity over this Mortgege: provided thar Borrowes shatl not e segmred to discharge any sueh lien so long as Borrower shall
agree in writing 1o the pavment of the oblgation ~ cuved by ~uch hen in o manner acceptable to Lender. or shall in good faith
contest such Lien by, or drfend enforcement of suh livn . Wgal proces=hing- whicly operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

S. Harard Insurance. Borrower ~hall keep the ituprove ments now existing or hereafter crected on the Property insured against
s by fire. bazand< ineleded within the term extended coversge” and sk other hazands as Lender may require and in such
amounts and for such peneds a2 Lepder mav ropire: provided thr Lender shall not require that the amount of such coverage
execed that amonnt of roverage required to payv the sums seenured by this Mostgage.

The insuratice carrier providing the insuranes sball bee chosen by Borrower subject 1o approval by Lender; provided. that such
spproval shall not be anreasenably withbeld, Al promiums onom=uranee pohoes <hall be paid at Lender’s option in the manner
provided under paragraph 2 bereof or by Borrower making pavie nt, when dus | directly to the insurance carrier.

Al insuranee policies and renswals therend shall be i form weeptable 1o Lender and shall include a standard mortgage clause
in favor of and 1 form acooptable 1o Lendes. Lendir <hail Lave the night to holl the policies and renewals thereof. and Borrower
shall promptiv furtush te Lender all renewal netioe < and S0 reesapts of pard premmms. In the event of loss. Borrower shall give
prompt notice to then=urance carrier and Lenedir and Lendor may make proof of Joss if not made promptiv by Borrower.

Unless Lender and Borrewer otherwize agre in wninme o

nrance proceeds =hall be applied to restoration or repair of the
Property damaged. yrovedd ouh restoration or rejiar s econampally feanbl and the security of thi= Mortgage is not thereby
inpaired. If <urh soctoration or tepair 13 ot ooonomaliv foaable o af the oy of this Mortgage would he impaired, the
in=nrance procceds shall be apphed to the sum= swonred by this Maostgege wirh the exeess i any, paid to Borrower. If the Property
1= abamdenied by Borrower or if Borrower fals 1o respond 1o Londer woban 30 davs afrer notice by Lender to Borrower that the
ssuratiee carflet offers to <sttle a claim for mmainime e benefits, Lender 12 cithorized 1o eoilect and apply the insurance proceeds at
Lendersoption s itheor to nostorntion or e pair of the Progegiv on 1o the smmns ~ccnred by this Morrgage,

Unless Lender and Bartower otberais aegne m ownnng

aay sich spplication of proceeds to prineipal shall not extend or

po<tpone the sdue date of the rmonthly mstallicena s rofogred o peoagraph- Foand 2 hereof or change the amount of such 1nstall-
nents.

If undder porarsgraphb 1S 3o nend the Projerte oo by Lorodor o g seele aned interest of Borrower in and to any insurance
polictes amd i oand to the rraeeeds thenaf cto e oxtent of the camns wccared by shis Mortgage immediately prior to such sale or
acquisition) resuinmg from dancige to the Progorry jorinn o the <l o cogmisiteon <hall poss 1o Lendder

6. Preservation and Maintenance of Propeity: Leaseholds: Condominiums. Boirower ~hall kvop the Property in good repair
and ~hall rot pormnt ar o wastesrnparnent o detenerenen of e Prope oy caed Shadt samapdy stk the provisions of any
!t-;;s.r_-_ 1 tln-‘ _\In:lgiga 1= ol & leoame l‘.n?-i_ [{ 1ho- .\1'-.’?L'|Eo i~ on s coatsioannmian ot Borrowe s <hall g

i+ rionn all nf Borrower's
obligations ureder the o tiration of conddannnring o e sbiod the baelons ot pegutegens of ke condominium project  and
constituent document<,

7. Protection of Lender's Security. 1 Borrower Tuls to porform the vovon s aned agnes e nts vontained an this Maortgage, or
o any et or provecding s comanenaed whi b nnateorndic affeors Londor s ot e b Projety ineluding, bt not limited to,
sminent domam, neolvenov, conde snforoement . or b s e poeeesidong-

volvime o bankrapt oo desedent then Lervter at
Lender's option. npon notioe to Borrowor, meay modhe sspbappeaate e = debeiss wich sime aned ok seh cootion s 05 neecssary to
protect Lendrr= mte e <t o Iadding, boar ot Gnored to0 disb e o oo seonnblde
make repairs. Any

ctoitevs Toes el antey upon the Property to
ranints st 1{ }-_\' Fonudes SRR FIFS {8 BET! [ ST SR |]-§| Towsth oantere =t tho e b il iwlﬂf!l" .'{'l'ilﬁonﬂl iﬂdf:bt-
vdness of Borroner ~ cnred by thas Mortgage Undese Borroaer aned Tender e ) other termis of pavinent. =il atnounts shall be

pavable upon notice from Lendop 1o Kosromer ropatinge pavinent sheoo ofand shadl beowmterest from the date of dishursement at

the rate ~tated 1 the Nore unboes poovinent of antvrest ot apb ste wemdd b vontrary 1o apphesble Tawoin which event such

amonunts shall bear mreress ar the Yoghe st e permisaibde by appli b L Nathing contarted an thas paragraph 7 shall require

Lender to meur any e xpe e or do sny act heponnder

8. Inspection. bender miny make or cavise to be gnads o onabde vntries spon aned imepeootions of the Property. provided that
Tender ~hall give Borrower et prior to v ach amepe ctzan speafsang oo sonabl onse therefor telated to Lenderc™s interezt in
the Property.

9. Condemnation., Tis jrovedenf onv end o e fon danns - dne ces onsepe ntd s onte ten with o any cendemna-

tief o otbar ke of the Progriv, o puant theteat an foe cnmineaanes an e of canebognnicron s herehiy aerrgned aned =hall be
pavh to Tander
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